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Proposed Excess Loss (Pure Premium) Factors 
 
 
 
 

Proposed excess loss (pure premium) factors are shown on the first page of the attachment 
together with the current factors and the percentage change. 
 
The factors were produced using a methodology that relied substantially on actual Pennsylvania 
size of loss experience. 
 
Pages 2 and 3 show the derivation of the excess loss factors.  Column (1) presents the 
Pennsylvania excess ratios from Exhibit 2 page 5.  These factors are on a per-claim basis.  For 
limits over $1,000,000 the NCCI countrywide loss distribution, as calculated and shown on 
Exhibit 1 page B13, was used.  Relativities were applied to the Pennsylvania excess factor at the 
$1,000,000 limit.  Resulting factors are shown in Column (3). 
 
It was then necessary to adjust the per-claim distribution to a per-occurrence basis.  Using factors 
derived in Exhibit 1 page A13.  Those factors compared excess factors on a per-occurrence and 
per-claim basis resulting from the straight application of the NCCI methodology.  Resulting 
Pennsylvania excess ratios on a per-occurrence basis are shown in Column (5). 
 
Overall excess ratios (all hazard groups combined) were then adjusted to individual hazard group 
levels using relativities which were also derived as shown on Exhibit 1 page A13.  These 
relativities appear in Columns (6) - (9).  The resulting excess factors are shown in Columns (10) - 
(13). 
 
Since published loss costs in Pennsylvania include a provision for loss based assessments and the 
merit rating plan off-balance, it was necessary to apply an adjustment factor to express the excess 
ratios as a function of loss costs.  This is shown in Columns (14) - (17). 
 
Finally, a risk load of 0.005, subject to a maximum equal to one-half each excess loss factor, was 
added.  The resulting factors are shown in columns (18) - (21) and carried over to page 3 of the 
exhibit. 
 



PENNSYLVANIA
EXCESS LOSS FACTOR STUDY
PROPOSED EFFECTIVE DATE: 10/1/01
USING PENNSYLVANIA EMPIRICAL DATA

Proposed Excess Loss Factors Current Excess Loss Factors* Percentage Change
Per

Accident
Limit I II III IV I II III IV I II III IV

$10,000 0.700 0.720 0.787 0.833 0.698 0.714 0.789 0.827 0.3% 0.8% -0.3% 0.7%
$15,000 0.648 0.666 0.752 0.797 0.638 0.656 0.742 0.793 1.6% 1.5% 1.3% 0.5%
$20,000 0.601 0.620 0.712 0.769 0.594 0.615 0.714 0.769 1.2% 0.8% -0.3% 0.0%
$25,000 0.560 0.582 0.684 0.743 0.556 0.577 0.681 0.738 0.7% 0.9% 0.4% 0.7%
$30,000 0.525 0.554 0.657 0.720 0.521 0.545 0.650 0.716 0.8% 1.7% 1.1% 0.6%
$35,000 0.496 0.526 0.631 0.701 0.486 0.515 0.627 0.686 2.1% 2.1% 0.6% 2.2%
$40,000 0.469 0.499 0.610 0.682 0.461 0.489 0.600 0.669 1.7% 2.0% 1.7% 1.9%
$50,000 0.430 0.460 0.569 0.641 0.417 0.444 0.560 0.628 3.1% 3.6% 1.6% 2.1%
$75,000 0.349 0.377 0.490 0.566 0.334 0.366 0.477 0.555 4.5% 3.0% 2.7% 2.0%

$100,000 0.295 0.324 0.432 0.512 0.276 0.308 0.416 0.495 6.9% 5.2% 3.8% 3.4%
$125,000 0.250 0.279 0.384 0.461 0.234 0.260 0.360 0.434 6.8% 7.3% 6.7% 6.2%
$150,000 0.217 0.244 0.340 0.419 0.200 0.222 0.313 0.382 8.5% 9.9% 8.6% 9.7%
$175,000 0.192 0.216 0.305 0.379 0.171 0.194 0.271 0.336 12.3% 11.3% 12.5% 12.8%
$200,000 0.171 0.193 0.273 0.342 0.150 0.169 0.239 0.297 14.0% 14.2% 14.2% 15.2%
$225,000 0.151 0.170 0.245 0.307 0.130 0.147 0.209 0.264 16.2% 15.6% 17.2% 16.3%
$250,000 0.134 0.152 0.218 0.277 0.116 0.130 0.186 0.236 15.5% 16.9% 17.2% 17.4%
$275,000 0.122 0.138 0.199 0.253 0.103 0.116 0.166 0.211 18.4% 19.0% 19.9% 19.9%
$300,000 0.111 0.125 0.180 0.230 0.092 0.105 0.149 0.190 20.7% 19.0% 20.8% 21.1%
$325,000 0.100 0.114 0.164 0.210 0.083 0.094 0.135 0.171 20.5% 21.3% 21.5% 22.8%
$350,000 0.093 0.105 0.152 0.194 0.075 0.085 0.123 0.156 24.0% 23.5% 23.6% 24.4%
$375,000 0.086 0.097 0.141 0.180 0.070 0.079 0.113 0.145 22.9% 22.8% 24.8% 24.1%
$400,000 0.079 0.090 0.131 0.167 0.065 0.073 0.106 0.135 21.5% 23.3% 23.6% 23.7%
$425,000 0.075 0.085 0.123 0.157 0.060 0.068 0.098 0.125 25.0% 25.0% 25.5% 25.6%
$450,000 0.071 0.081 0.116 0.151 0.056 0.064 0.091 0.116 26.8% 26.6% 27.5% 30.2%
$475,000 0.067 0.076 0.111 0.143 0.054 0.060 0.087 0.111 24.1% 26.7% 27.6% 28.8%
$500,000 0.064 0.073 0.105 0.136 0.051 0.058 0.082 0.105 25.5% 25.9% 28.0% 29.5%
$600,000 0.056 0.063 0.091 0.118 0.044 0.049 0.070 0.090 27.3% 28.6% 30.0% 31.1%
$700,000 0.050 0.056 0.080 0.104 0.039 0.043 0.062 0.079 28.2% 30.2% 29.0% 31.6%
$800,000 0.046 0.051 0.074 0.095 0.036 0.040 0.056 0.073 27.8% 27.5% 32.1% 30.1%
$900,000 0.042 0.047 0.068 0.087 0.034 0.037 0.053 0.067 23.5% 27.0% 28.3% 29.9%

$1,000,000 0.0396 0.0444 0.0640 0.0822 0.0315 0.0352 0.0497 0.0630 25.7% 26.1% 28.8% 30.5%
$2,000,000 0.0246 0.0268 0.0374 0.0470 0.0201 0.0219 0.0296 0.0365 22.4% 22.4% 26.4% 28.8%
$3,000,000 0.0188 0.0210 0.0279 0.0348 0.0155 0.0173 0.0224 0.0269 21.3% 21.4% 24.6% 29.4%
$4,000,000 0.0162 0.0172 0.0231 0.0284 0.0123 0.0144 0.0187 0.0219 31.7% 19.4% 23.5% 29.7%
$5,000,000 0.0135 0.0151 0.0199 0.0242 0.0108 0.0116 0.0163 0.0191 25.0% 30.2% 22.1% 26.7%
$6,000,000 0.0119 0.0135 0.0177 0.0215 0.0096 0.0102 0.0144 0.0174 24.0% 32.4% 22.9% 23.6%
$7,000,000 0.0102 0.0119 0.0166 0.0193 0.0084 0.0090 0.0131 0.0160 21.4% 32.2% 26.7% 20.6%
$8,000,000 0.0096 0.0102 0.0150 0.0182 0.0075 0.0084 0.0117 0.0146 28.0% 21.4% 28.2% 24.7%
$9,000,000 0.0089 0.0096 0.0135 0.0167 0.0069 0.0077 0.0110 0.0137 29.0% 24.7% 22.7% 21.9%

$10,000,000 0.0080 0.0087 0.0126 0.0160 0.0063 0.0071 0.0096 0.0125 27.0% 22.5% 31.3% 28.0%
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Pennsylvania
Excess Loss Factor Study

Pa NCCI Adjusted Per-Occur Pa
Excess Per Claim Pa Relativity Excess Relativity to Total Per - Occurance

Loss Ratio Relativity to Per Claim To Per- Ratio
Limitation Per-Claim $1,000,000 Excess Ratio Claim Per-Occur HG I HG II HG III HG IV

(1) (2) (3) (4) (5) (6) (7) (8) (9)
(1)@1000000*(2) (3)*(4)

$10,000 0.7427              0.7427                   1.0123 0.7518 0.9322 0.9588 1.0484 1.1102
$15,000 0.6929              0.6929                   1.0182 0.7055 0.9184 0.9439 1.0663 1.1314
$20,000 0.6526              0.6526                   1.0150 0.6624 0.9062 0.9357 1.0751 1.1622
$25,000 0.6184              0.6184                   1.0170 0.6289 0.8900 0.9248 1.0877 1.1825
$30,000 0.5885              0.5885                   1.0221 0.6015 0.8719 0.9194 1.0921 1.1986
$35,000 0.5619              0.5619                   1.0214 0.5739 0.8625 0.9148 1.0987 1.2227
$40,000 0.5378              0.5378                   1.0220 0.5497 0.8505 0.9060 1.1094 1.2404
$50,000 0.4957              0.4957                   1.0285 0.5098 0.8401 0.8989 1.1158 1.2577
$75,000 0.4137              0.4137                   1.0328 0.4273 0.8116 0.8769 1.1437 1.3228
$100,000 0.3541              0.3541                   1.0508 0.3721 0.7857 0.8634 1.1576 1.3718
$125,000 0.3080              0.3080                   1.0547 0.3249 0.7594 0.8491 1.1745 1.4151
$150,000 0.2708              0.2708                   1.0551 0.2857 0.7467 0.8433 1.1802 1.4595
$175,000 0.2390              0.2390                   1.0642 0.2543 0.7414 0.8362 1.1897 1.4828
$200,000 0.2118              0.2118                   1.0705 0.2267 0.7367 0.8339 1.1912 1.4984
$225,000 0.1882              0.1882                   1.0691 0.2012 0.7313 0.8265 1.2007 1.5136
$250,000 0.1681              0.1681                   1.0664 0.1793 0.7253 0.8242 1.1978 1.5275
$275,000 0.1510              0.1510                   1.0802 0.1631 0.7227 0.8242 1.1992 1.5313
$300,000 0.1366              0.1366                   1.0766 0.1471 0.7238 0.8201 1.2008 1.5397
$325,000 0.1244              0.1244                   1.0714 0.1333 0.7200 0.8222 1.2000 1.5467
$350,000 0.1141              0.1141                   1.0758 0.1227 0.7230 0.8216 1.2066 1.5493
$375,000 0.1054              0.1054                   1.0745 0.1132 0.7178 0.8168 1.2079 1.5545
$400,000 0.0980              0.0980                   1.0726 0.1051 0.7135 0.8177 1.2083 1.5573
$425,000 0.0917              0.0917                   1.0760 0.0987 0.7120 0.8207 1.2011 1.5543
$450,000 0.0863              0.0863                   1.0798 0.0932 0.7102 0.8182 1.2045 1.5739
$475,000 0.0817              0.0817                   1.0769 0.0880 0.7143 0.8155 1.2083 1.5774
$500,000 0.0777              0.0777                   1.0733 0.0834 0.7143 0.8199 1.2112 1.5776
$600,000 0.0659              0.0659                   1.0938 0.0721 0.7071 0.8143 1.2071 1.5786
$700,000 0.0581              0.0581                   1.0789 0.0627 0.7154 0.8130 1.2114 1.5854
$800,000 0.0524              0.0524                   1.0891 0.0571 0.7182 0.8182 1.2091 1.5909
$900,000 0.0482              0.0482                   1.0870 0.0524 0.7100 0.8100 1.2100 1.5800

$1,000,000 0.0450              0.0450                   1.0833 0.0488 0.7143 0.8132 1.2198 1.5934
$2,000,000 0.0271              0.5595               0.0252                   1.0638 0.0268 0.7400 0.8200 1.2200 1.5800
$3,000,000 0.0170              0.3929               0.0177                   1.0909 0.0193 0.7222 0.8333 1.1944 1.5556
$4,000,000 0.0110              0.3214               0.0145                   1.0370 0.0150 0.7500 0.8214 1.2143 1.5714
$5,000,000 0.0075              0.2619               0.0118                   1.0455 0.0123 0.7391 0.8261 1.2174 1.5652
$6,000,000 0.0051              0.2262               0.0102                   1.0526 0.0107 0.7500 0.8500 1.2000 1.5500
$7,000,000 0.0030              0.2024               0.0091                   1.0588 0.0096 0.7222 0.8333 1.2222 1.5000
$8,000,000 0.0017              0.1786               0.0080                   1.0667 0.0085 0.7500 0.8125 1.1875 1.5625
$9,000,000 0.0009              0.1667               0.0075                   1.0000 0.0075 0.7857 0.8571 1.2143 1.5714
$10,000,000 0.0004              0.1429               0.0064                   1.0833 0.0069 0.7692 0.8462 1.2308 1.6154

2



Pennsylvania
Excess Loss Factor Study

Pa Hazard Group Per - Occurance Factors ELF adjusted for LBA's ELF adjusted for LBA's & Risk Load
Loss LBA Factor = 0.9923

Limitation HG I HG II HG III HG IV HG I HG II HG III HG IV HG I HG II HG III HG IV
(10) (11) (12) (13) (14) (15) (16) (17) (18) (19) (20) (21)

(5)*(6) (5)*(7) (5)*(8) (5)*(9) (10)*LBA (11)*LBA (12)*LBA (13)*LBA Columns (14)-(17) + 0.005 (Max Adj = 1/2 ELF)

$10,000 0.7008 0.7208 0.7882 0.8346 0.6954 0.7152 0.7821 0.8282 0.700 0.720 0.787 0.833
$15,000 0.6479 0.6659 0.7523 0.7982 0.6429 0.6608 0.7465 0.7921 0.648 0.666 0.752 0.797
$20,000 0.6003 0.6198 0.7121 0.7698 0.5957 0.6150 0.7066 0.7639 0.601 0.620 0.712 0.769
$25,000 0.5597 0.5816 0.6841 0.7437 0.5554 0.5771 0.6788 0.7380 0.560 0.582 0.684 0.743
$30,000 0.5244 0.5530 0.6569 0.7210 0.5204 0.5487 0.6518 0.7154 0.525 0.554 0.657 0.720
$35,000 0.4950 0.5250 0.6305 0.7017 0.4912 0.5210 0.6256 0.6963 0.496 0.526 0.631 0.701
$40,000 0.4675 0.4980 0.6098 0.6818 0.4639 0.4942 0.6051 0.6766 0.469 0.499 0.610 0.682
$50,000 0.4283 0.4583 0.5688 0.6412 0.4250 0.4548 0.5644 0.6363 0.430 0.460 0.569 0.641
$75,000 0.3468 0.3747 0.4887 0.5652 0.3441 0.3718 0.4849 0.5608 0.349 0.377 0.490 0.566
$100,000 0.2924 0.3213 0.4307 0.5104 0.2901 0.3188 0.4274 0.5065 0.295 0.324 0.432 0.512
$125,000 0.2467 0.2759 0.3816 0.4598 0.2448 0.2738 0.3787 0.4563 0.250 0.279 0.384 0.461
$150,000 0.2133 0.2409 0.3372 0.4170 0.2117 0.2390 0.3346 0.4138 0.217 0.244 0.340 0.419
$175,000 0.1885 0.2126 0.3025 0.3771 0.1870 0.2110 0.3002 0.3742 0.192 0.216 0.305 0.379
$200,000 0.1670 0.1890 0.2700 0.3397 0.1657 0.1875 0.2679 0.3371 0.171 0.193 0.273 0.342
$225,000 0.1471 0.1663 0.2416 0.3045 0.1460 0.1650 0.2397 0.3022 0.151 0.170 0.245 0.307
$250,000 0.1300 0.1478 0.2148 0.2739 0.1290 0.1467 0.2131 0.2718 0.134 0.152 0.218 0.277
$275,000 0.1179 0.1344 0.1956 0.2498 0.1170 0.1334 0.1941 0.2479 0.122 0.138 0.199 0.253
$300,000 0.1065 0.1206 0.1766 0.2265 0.1057 0.1197 0.1752 0.2248 0.111 0.125 0.180 0.230
$325,000 0.0960 0.1096 0.1600 0.2062 0.0953 0.1088 0.1588 0.2046 0.100 0.114 0.164 0.210
$350,000 0.0887 0.1008 0.1480 0.1901 0.0880 0.1000 0.1469 0.1886 0.093 0.105 0.152 0.194
$375,000 0.0813 0.0925 0.1367 0.1760 0.0807 0.0918 0.1356 0.1746 0.086 0.097 0.141 0.180
$400,000 0.0750 0.0859 0.1270 0.1637 0.0744 0.0852 0.1260 0.1624 0.079 0.090 0.131 0.167
$425,000 0.0703 0.0810 0.1185 0.1534 0.0698 0.0804 0.1176 0.1522 0.075 0.085 0.123 0.157
$450,000 0.0662 0.0763 0.1123 0.1467 0.0657 0.0757 0.1114 0.1456 0.071 0.081 0.116 0.151
$475,000 0.0629 0.0718 0.1063 0.1388 0.0624 0.0712 0.1055 0.1377 0.067 0.076 0.111 0.143
$500,000 0.0596 0.0684 0.1010 0.1316 0.0591 0.0679 0.1002 0.1306 0.064 0.073 0.105 0.136
$600,000 0.0510 0.0587 0.0870 0.1138 0.0506 0.0582 0.0863 0.1129 0.056 0.063 0.091 0.118
$700,000 0.0449 0.0510 0.0760 0.0994 0.0446 0.0506 0.0754 0.0986 0.050 0.056 0.080 0.104
$800,000 0.0410 0.0467 0.0690 0.0908 0.0407 0.0463 0.0685 0.0901 0.046 0.051 0.074 0.095
$900,000 0.0372 0.0424 0.0634 0.0828 0.0369 0.0421 0.0629 0.0822 0.042 0.047 0.068 0.087

$1,000,000 0.0349 0.0397 0.0595 0.0778 0.0346 0.0394 0.0590 0.0772 0.0396 0.0444 0.0640 0.0822
$2,000,000 0.0198 0.0220 0.0327 0.0423 0.0196 0.0218 0.0324 0.0420 0.0246 0.0268 0.0374 0.0470
$3,000,000 0.0139 0.0161 0.0231 0.0300 0.0138 0.0160 0.0229 0.0298 0.0188 0.0210 0.0279 0.0348
$4,000,000 0.0113 0.0123 0.0182 0.0236 0.0112 0.0122 0.0181 0.0234 0.0162 0.0172 0.0231 0.0284
$5,000,000 0.0091 0.0102 0.0150 0.0193 0.0090 0.0101 0.0149 0.0192 0.0135 0.0151 0.0199 0.0242
$6,000,000 0.0080 0.0091 0.0128 0.0166 0.0079 0.0090 0.0127 0.0165 0.0119 0.0135 0.0177 0.0215
$7,000,000 0.0069 0.0080 0.0117 0.0144 0.0068 0.0079 0.0116 0.0143 0.0102 0.0119 0.0166 0.0193
$8,000,000 0.0064 0.0069 0.0101 0.0133 0.0064 0.0068 0.0100 0.0132 0.0096 0.0102 0.0150 0.0182
$9,000,000 0.0059 0.0064 0.0091 0.0118 0.0059 0.0064 0.0090 0.0117 0.0089 0.0096 0.0135 0.0167
$10,000,000 0.0053 0.0058 0.0085 0.0111 0.0053 0.0058 0.0084 0.0110 0.0080 0.0087 0.0126 0.0160
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